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IV ESTIMATION. 1.
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PREFERENCE.
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IV EXAMPLE: ACCESS.
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IV EXAMPLE: 
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IV ANALYSIS IN THE NHEFS DATASET.
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TWO-STAGE LEAST SQUARES ESTIMATOR.

٠

٠

٠

٠

1.

2.



IV Estimation - Shi29

PLAN FOR TODAY:
IV ESTIMATION.

1.

2.

3.

4.

5.

6.



IV Estimation - Shi30

LIMITATION OF IV METHODS.

1.

2.

3.



IV Estimation - Shi31

THE INSTRUMENTAL 
CONDITIONS MAY 
NOT HOLD…

1.

2.

3.



IV Estimation - Shi32

THE FIRST 
INSTRUMENTAL 
CONDITION.

A.

B.

Z A Y

U



IV Estimation - Shi33

THE FIRST 
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HOMOGENEITY.
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MONOTONICITY: AN ALTERNATIVE TO HOMOGENEITY.
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MONOTONICITY: AN ALTERNATIVE TO HOMOGENEITY.
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MONOTONICITY: 
POLL QUESTION. A.
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PLAUBILITY OF THE MONOTONICITY ASSUMPTION.
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INTERPRETATION OF 
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MONOTONICITY IN NHEFS: 
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IV ESTIMATION AND 
SELECTION BIAS
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IV ESTIMATION AND SELECTION BIAS EXAMPLE
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IV ESTIMATION AND SELECTION BIAS EXAMPLE
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IV ESTIMATION: SUMMARY.
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